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1 . IN ACCORDANCE WITH REFTEL, CHARGE AND FINANCIAL ATTACHE 
CALLED ON DEA SECRETARY MANMOHAN SINGH MARCH 22 AND DELIVERED 
THE TEXT OF SECRETARY BLUMENTHAL'S LETTER TO FINANCE MINISTER 
SUBRAMANIAM. CHARGE EXPLAINED THAT WE WERE DELIVERING THIS 
LETTER DESPITE THE IMMINENT CHANGE IN GOVERNMENT AS WE WISHED 
TO CONVEY OUR RESPONSE TO THE GOI LETTER WITHOUT DELAY. 

MANMOHAN SIGH REPLIED THAT THIS WAS QUITE CORRECT; HE WOULD 
SHOW SECRETARY BLUMENTHAL’S LETTER TO SUBRAMANIAM AT AN 
OFFICE FAREWELL RECEPTION LATER IN THE DAY AND WOULD THEN 
HOLD THE LETTER FOR THE NEW MINISTER. 

2. WHILE HANDING MANMOHAN SINGH THE LETTER, THE CHARGE EMPHASIZED 
SEVERAL OF ITS MAJOR POINTS: TREASURY’S DECISION TO REVIEW THE 
LENDING POLICIES AND PRACTICES OF INTERNATIONAL LENDING ISTITUTIONS; 
OUR POSITION THAT OUR REVIEW OF IDA AND COUNTRY SHARES WOULD BE 
DIRECTED AT NO PARTICULAR COUNTRY; OUR SUGGESTION THAT THE 
WORLD BANK REVIEW LENDING CRITERIA FOR IDA LOANS AND OUR 
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UNDERSTANDING THE THE REVIEW WOULD BE DONE BY THE BANK 
EXECUTIVE BOARD; AND THE LIKELIHOOOD OF BENEFIT FOR INDIA FROM THE 
ANTICIPATED INCREASE IN IDA RESOURCES. 

3. MANMOHAN SINGH READ SECRETARY BLUMENTHAL'S LETTER AND THEN 
MADE WHAT HE CALLED INFORMAL COMMENTS. HE SAID HE CONSIDERED 
THE CONDITIONS FOR IMPROVED US-INDIA RELATIONS TO BE 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


MOST FAVORABLE. MENTIONING THE FORMATION OF A NEW GOVERNMENT 
IN NEW DELHI, HE REFERRED TO FAVORABLE COMMENTS ABOUT INDIA'S 
RELATIONS WITH THE US MADE BY MORAJAI DESAI IN AN INTERVIEW IN THE 
NEW YORK TIMES, WHICH HAD BEEN SUMMARIZED IN THIS MORNING'S DELHI 
PAPERS. HE SAID HE CONSIDERED SECRETARY BLUMENTHAL'S 
REPLY TO BE HELPFUL; IT WAS A POSITIVE RESPONSE. HE WENT ON 
TO SAY THAT THE US PUBLIC POSTURE AT THIS TIME WAS MOST 
IMPORTANT. HOWEVER, IF THE US TOOK THE LEAD TO PUT PRESSURE ON THE 
BANK IN REGARD TO INDIA FAVORABLE CONDITIONS FOR IMPROVED US-INDIA 
RELATIONS MIGHT BE DAMAGED. IN AN OFF THE RECORD COMMENT (APPARENTLY 
BASED ON A REPORT HE HAS OF THE PARIS MEETING), HE PARTICULARLY NOTED 
INDIAN SENSITIVITIES REGARDING COMPARISONS OR CONTRASTS 
BETWEEN INDIA AND PAKISTAN. 

4. MANMOHAN SINGH SAID INDIA COULD HAVE NO OBJECTION TO ANY 
OBJECTIVE REVIEW TO IBRD LENDING CRITERIA. HE EXPRESSED 
CONCERN, HOWEVER, ABOUT MENTION IN THE LETTER OF GREATER 
ACCESS TO IBRD LOANS TO COUNTRIES WHOSE IDA SHARES WERE 
ADJUSTED DOWNWARDS. HE MAINTAINED THAT INDIA OWES ITS PRESENT 
LIQUIDITY TO BELT TIGHTENING, WHICH HAS PERMITTED GREATER 
EXPORTS. INVERTMENT AND PER CAPITA INCOME IN INDIA HAVE 
REMAINED VIRTUALLY STATIC FOR THE PAST FOUR YEARS. INDIA, HE 
SAID NEEDED CAPITAL BUT COULD NOT AFFORD IBRD MONEY AT 

HIGH RATES OF INTEREST. 

5. THE FINANCIAL ATTACHE EMPHASIZED US RESPONSIVENESS TO 
INDIAN DESIRES THAT ANY REVIEW NOT SINGLE OUT INDIA AND THAT 
IT BE PERFORMED BY THE BANK EXECUTIVE DIRECTORS. SHE ALSO 
NOTED THE LIKELIHOOD OF INDIA'S BENEFITING FROM INCREASED 
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IDA REPLENISMENT WHATEVER ADJUSTMENT MAY TAKE PLACE IN COUNTRY 
SHARES. AS THE MEETING CONCLUDED, MANMOHAN SINGH AGAIN 
EXPRESSED HIS APPRECIATION FOR THE POSITIVE TONE OF 
SECRETARY BLUMENTHAL'S LETTER, AND INDICATED IT WOULD RECEIVE 
THE EARLIEST POSSIBLE ATTENTION OF THE OUTGOING AND 
INCOMING FINANCE MINISTER. 

SCHNEIDER 
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